
��-���0DQVHOO�6WUHHW��/RQGRQ���(���$1���W������������������������H��HQTXLULHV#FDUWOLGJHPRUODQG�FR�XN����ZZZ�FDUWOLGJHPRUODQG�FRP 

6LQFH� WKH� 1HZ� <HDU�� HTXLW\� PDUNHWV� KDYH�
UHERXQGHG� IURP� WKHLU� SUH-&KULVWPDV� ORZV�
ZLWK� VRPH� VWURQJ� UHWXUQV� LQ� VWHUOLQJ� WHUPV��
,Q� 'HFHPEHU�� QHJDWLYH� VHQWLPHQW� ZDV� LQ�
DEXQGDQFH� DV� FRQFHUQV� FRQWLQXHG� DERXW�
WKH�LPSDFW�RI�WUDGH�WHQVLRQV�EHWZHHQ�&KLQD�
DQG� WKH� 86�� JOREDO� HFRQRPLF� JURZWK�
DSSHDUHG� WR� EH� VORZLQJ� DQG� WKH� JURZWK� RI��
86� PHJD-WHFK� FRPSDQLHV�� SDUWLFXODUO\�
$SSOH��VHHPHG�WR�EH�ZDQLQJ�ZLWK�ZDUQLQJV�
RYHU� IXWXUH� HDUQLQJV�� 2YHU� -DQXDU\��
LQYHVWRUV� KDYH� EHHQ�PRUH� RSWLPLVWLF� DERXW�
WKH� SURVSHFWV� RI� D� 86�&KLQD� WUDGH�
UHVROXWLRQ�� ZKLOVW� WKH� 86� )HGHUDO� 5HVHUYH�
�)HG�� KDV� NHSW� LQWHUHVW� UDWHV� RQ� KROG� ZLWK�
UKHWRULF� LPSO\LQJ� WKDW� WKH� 86� LQWHUHVW� UDWH�
F\FOH� ZLOO� QRZ� EH� SDXVHG�� DJDLQVW� D�
EDFNJURXQG� RI� HTXLW\� PDUNHW� YRODWLOLW\� DQG�
WKH�SRVVLELOLW\�RI�HFRQRPLF�JURZWK�WDLOLQJ�RII��
7KH� XQFHUWDLQW\� VXUURXQGLQJ� D� %UH[LW� GHDO�
KDV� OHG� WR� RQJRLQJ� ZHDNQHVV� LQ� WKH� 8.�
HTXLW\� PDUNHW� DOWKRXJK� WKH� PDLQ� HTXLW\�
PDUNHW� GLG� SHUIRUP� ZHOO� RYHU� -DQXDU\��
6WHUOLQJ� KDV� VWUHQJWKHQHG� RI� ODWH� RQ� WKH�
SURVSHFW�RI�VRPH�VRUW�RI�GHDO�EHLQJ�DJUHHG�
ZLWK� WKH�(XURSHDQ�8QLRQ� UDWKHU� WKDQ� D� µQR�
GHDO¶�� :H� H[SHFW� YRODWLOLW\� WR� FRQWLQXH� LQ�
ZRUOG� HTXLW\� PDUNHWV� DV� WKHVH� LVVXHV�
FDXVLQJ� FRQFHUQ� VWLOO� UHPDLQ� XQUHVROYHG��
+RZHYHU��WKLV�SHULRG�GRHV�XQGHUOLQH�WKH�IDFW�
WKDW�LW�LV�LPSRVVLEOH�WR�WLPH�PDUNHWV�� 

8. 
8.�*URVV�'RPHVWLF�3URGXFW��*'3��JUHZ������LQ�WKH�ODVW�TXDUWHU�
RI������ZLWK�JURZWK�IRU�WKH�\HDU�DW�������WKH�ORZHVW�VLQFH��������
)LJXUHV�ZHUH�KHOG�EDFN�E\� FDU�PDQXIDFWXULQJ�� VWHHO�SURGXFWLRQ�
DQG�FRQVWUXFWLRQ��&RQVXPHU�VSHQGLQJ� IHOO����SD� LQ�'HFHPEHU��
,QIODWLRQ�LV�DW�D�WZR�\HDU�ORZ�RI������VR�LV�YHU\�FORVH�WR�WKH�%DQN�
RI�(QJODQG¶V� �%R(����� WDUJHW��&RQVHTXHQWO\� SXUFKDVLQJ�SRZHU�
VKRXOG�LQFUHDVH�DV�ZDJHV�DUH�JURZLQJ�DW�DQ�DQQXDO�UDWH�RI������
ZKLFK�VKRXOG�KHOS�WKH�HFRQRP\��&XUUHQWO\�� WKHUH�DSSHDUV�WR�EH�
QR�LQFHQWLYH�IRU�WKH�%R(�WR�UDLVH�LQWHUHVW�UDWHV�ZLWK�QR�FKDQJH�WR�
UDWHV� DW� WKH� 0RQHWDU\� 3ROLF\� &RPPLWWHH¶V� ODWHVW� PHHWLQJ��
8QFHUWDLQW\� RYHU� %UH[LW� SHUVLVWV�� ZLWK� 0UV� 0D\� LQWHQW� RQ�
UHRSHQLQJ�QHJRWLDWLRQV�RYHU�WKH�1RUWKHUQ�,UHODQG�EDFNVWRS�LI�VKH�
FDQ�� 7KH� VORZLQJ� 8.� HFRQRP\� DOVR� UHIOHFWV� VOXJJLVKQHVV�
JOREDOO\�� 7KH� YDOXH� RI� VWHUOLQJ� KDV� EHHQ� YRODWLOH� DV� LQYHVWRUV�
DVVHVV�ZKHWKHU�D�KDUG�%UH[LW� LV�OLNHO\��7KH�QXPEHU�RI�SHRSOH�LQ�
ZRUN� LQ� WKH� 8.� KDV� UHDFKHG� D� UHFRUG� KLJK� RI� ������ PLOOLRQ��
8QHPSOR\PHQW�ZDV�IODW��ZLWK�D�VPDOO�LQFUHDVH�RI������EHWZHHQ�
6HSWHPEHU�DQG�1RYHPEHU��WR�D�WRWDO�RI������PLOOLRQ��7KH�QXPEHU�
RI�MRE�YDFDQFLHV�URVH�E\�������WR�D�UHFRUG�KLJK�RI�������� 

 

,QYHVWPHQW�0DUNHWV�6WHUOLQJ�5HWXUQV�<HDU�WR�'DWH 

)HEUXDU\����� 

86� 
$W� LWV�PRVW� UHFHQW�PHHWLQJ�DW� WKH�HQG�RI� -DQXDU\�� WKH�)HG� OHIW�
LQWHUHVW� UDWHV� XQFKDQJHG� DW� D� UDQJH� RI� ����-������ 7KH� )HG�
LQGLFDWHG� LW� ZRXOG� WDNH� HFRQRPLF� DQG� ILQDQFLDO� FRQGLWLRQV� LQWR�
DFFRXQW�ZKHQ�VHWWLQJ� LQWHUHVW�UDWHV�DQG�ZRXOG�EH� ³SDWLHQW�DV� LW�
GHWHUPLQHV�ZKDW� IXWXUH�DGMXVWPHQWV� WR� WKH� WDUJHW� UDQJH� IRU� WKH�
IHGHUDO� IXQGV� UDWH� PD\� EH� DSSURSULDWH´�� 3UHYLRXVO\�� D� JUDGXDO�
ULVH� LQ� LQWHUHVW� UDWHV� KDG� EHHQ� LQGLFDWHG�� 7KH� )HG� DOVR� VWDWHG�
WKDW� LW�ZRXOG� FRQVLGHU�PRUH� TXDQWLWDWLYH� HDVLQJ� LQ� WKH� IXWXUH� LI�
HFRQRPLF� FRQGLWLRQV� ZDUUDQWHG� ORRVHU� PRQHWDU\� SROLF\�� 7KLV�
PRUH�GRYLVK�VWDQFH� LV�D�VLJQLILFDQW�PRYH�DZD\� IURP� WKH�)HG¶V�
'HFHPEHU� SRVLWLRQ�� 7KHUH� FRXOG� QRZ� EH� SHUKDSV� RQH� PRUH�
LQWHUHVW� UDWH� ULVH� WKLV� \HDU� LQ� -XQH� DV� WKH� 86� HFRQRP\� LV�
H[SHFWHG� WR� EHQHILW� IURP� ILVFDO� VSHQGLQJ� DQG� ORZHU� RLO� SULFHV��
7KH� 86� GROODU� KDV� IDOOHQ� RQ� WKH� EDFN� RI� WKHVH� H[SHFWDWLRQV��
5HFHQW� HFRQRPLF� GDWD� LQFOXGLQJ� HPSOR\PHQW� DQG�
PDQXIDFWXULQJ� ILJXUHV� VKRZ� WKH� 86� HFRQRP\� FRQWLQXHV� WR�
UHPDLQ�VROLG�GHVSLWH�WKH�*RYHUQPHQW�VKXWGRZQ�RYHU�'HFHPEHU�
DQG� -DQXDU\�� 2SWLPLVP� SHUVLVWV� WKDW� WKH� 86� DQG� &KLQD� ZLOO�
HYHQWXDOO\�UHDFK�DQ�DJUHHPHQW�RQ�WUDGH��(DUQLQJV�UHSRUWV�KDYH�
EHHQ� PL[HG� DV� PDQXIDFWXUHUV� VXFK� DV� &DWHUSLOODU� ZKLFK� VHOOV�
LQWR�WKH�&KLQHVH�PDUNHW��KDYH�EHHQ�LPSDFWHG�E\�WKH�VORZGRZQ�
LQ�&KLQD��$PD]RQ�IRUHFDVW�ORZHU�WKDQ�H[SHFWHG�HDUQLQJV�LQ�WKH�
ILUVW� TXDUWHU�� ,Q� FRQWUDVW�� ([[RQ� 0RELO� DQG� &KHYURQ� LVVXHG�
SRVLWLYH�HDUQLQJV�QHZV�DQG�)DFHERRN�UHSRUWHG�EXPSHU�SURILWV� 

(8523( 
(FRQRPLF� QHZV� IURP� WKH� (XUR]RQH� VKRZV� ZHDNQHVV� LQ� WKH�
HFRQRP\� ZLWK� WKH� UHJLRQ� JURZLQJ� ����� LQ� WKH� ILQDO� TXDUWHU� RI�
������*URZWK�LV�QRZ�DW�LWV�ORZHVW�OHYHO�LQ�IRXU�\HDUV��7KH�,WDOLDQ�
HFRQRP\�IHOO�LQWR�UHFHVVLRQ�DV�LW�FRQWUDFWHG�IRU�D�VHFRQG�TXDUWHU�
LQ� D� URZ�� � 7KH� (XURSHDQ�&HQWUDO� %DQN� �(&%�� GRZQJUDGHG� LWV�
DVVHVVPHQW� RI� ULVN� WR� JURZWK�� 7KH� UHJLRQ�� LQ� SDUWLFXODU� WKH�
H[SRUW-OHG�*HUPDQ�HFRQRP\��KDV�EHHQ�SURIRXQGO\�LPSDFWHG�E\�
VORZLQJ� &KLQHVH� GHPDQG� DV� ZHOO� DV� RQJRLQJ� 86�&KLQD� WUDGH�
WHQVLRQV�� ,Q� DGGLWLRQ�� WKH� SURVSHFW� RI� D� KDUG� %UH[LW� LV� DOVR�
ZHLJKLQJ� RQ� H[SRUWLQJ� (XURSHDQ� HFRQRPLHV�� 7KH� (&%� KDV�
VLJQDOOHG� WKDW� WKH� EDQN�ZLOO� WDNH� DFWLRQ� LI� HYLGHQFH� SRLQWV� WR� D�
SURORQJHG�VORZGRZQ��2Q�D�SRVLWLYH�QRWH��XQHPSOR\PHQW� LQ� WKH�
(XUR]RQH�UHDFKHG�D�GHFDGH�ORZ�RI������ZLWK�*HUPDQ\¶V�UDWH�DW�
�����DQG�6SDLQ¶V�DW��������,QIODWLRQ�IHOO�WR������LQ�1RYHPEHU� 

&200(5&,$/�3523(57<� 
7KH� LQGXVWULDO� VHFWRU� ZDV� WKH� EHVW� SHUIRUPHU� LQ� ������ WKHUH�
UHPDLQV�VWURQJ�GHPDQG�IRU�8.�LQGXVWULDO�SURSHUW\�� LQ�WKH�VKDSH�
RI� µELJ�ER[¶�ZDUHKRXVHV�UHTXLUHG�E\�RQOLQH�UHWDLO�JLDQWV�VXFK�DV�
$PD]RQ�� ,QFUHDVLQJ� GHPDQG� IRU� VPDOOHU� ZDUHKRXVHV� IRU� µODVW�
PLOH¶�GHOLYHU\�LV�DOVR�OLNHO\��/RQGRQ�RIILFH�VSDFH�GHDOV�VRDUHG�LQ�
������ SHUKDSV� DJDLQVW� H[SHFWDWLRQV�� 7KH� PDMRULW\� RI� WKH�
LQYHVWRUV� ZHUH� IURP� RYHUVHDV� DV� WKH� ZHDNHU� SRXQG� DQG� KLJK�
TXDOLW\�DVVHWV�SURYHG�DWWUDFWLYH�� WHQDQWV�ZDQWHG� WR�H[SDQG�DQG�
XSJUDGH� WKHLU�RIILFH�VSDFH��+RZHYHU�� UHQWDO�JURZWK� LV�H[SHFWHG�
WR�VORZ�LQ�LQGXVWULDO�DQG�RIILFH�VHFWRUV��7KH�UHWDLO�VHFWRU�UHPDLQV�
FKDOOHQJHG�ZLWK�FRQWLQXHG�H[SDQVLRQ�RI�RQOLQH�VKRSSLQJ� 

(0(5*,1*�0$5.(76 
(PHUJLQJ�PDUNHWV�HTXLWLHV�RXW-SHUIRUPHG�GHYHORSHG�PDUNHWV�LQ�
WKH�PRVW�UHFHQW�SHULRG�RI�JOREDO�HTXLW\�PDUNHW�YRODWLOLW\��&HUWDLQ�
PDUNHWV�KDYH�SHUIRUPHG�ZHOO��PRVW�QRWDEO\�%UD]LO��7KH�SDXVH�LQ�
WKH�86�LQWHUHVW�UDWH�KLNLQJ�F\FOH�DQG�D�ZHDNHU�GROODU�KDV�EHHQ�
EHQHILFLDO� IRU� HPHUJLQJ� PDUNHWV�� 7KH� %UD]LOLDQ� HTXLW\� PDUNHW�
KDV�SHUIRUPHG�ZHOO�LQ�WKH�DIWHUPDWK�RI�WKH�HOHFWLRQ�RI�3UHVLGHQW�
%ROVDQDUR���,QGXVWULDO�DQG�ILQDQFLDO�VHFWRUV��LQ�SDUWLFXODU��PDGH� 



285�9,(:�FRQWLQXHG 
FRPSDQLHV��WKH�GRPHVWLF�µPDFUR¶�SLFWXUH�0$<�EH�PRUH�LPSRUWDQW�
EHFDXVH� VXFK� FRPSDQLHV� RIWHQ� IRFXV� WKHLU� DFWLYLWLHV� RQ� WKHLU�
GRPHVWLF�PDUNHWV��� 
 

7KH� JOREDO� HFRQRP\� LV� JURZLQJ� PRUH� VORZO\� FUHDWLQJ� D� JHQWOH�
KHDGZLQG�DJDLQVW�ZKLFK�JOREDO�FRPSDQLHV�PXVW�EDWWOH��LI�WKH\�DUH�
WR�WKULYH��6RPH�VHFWRUV�DUH�PRUH�YXOQHUDEOH�WKDQ�RWKHUV��LQ�PRVW�
PDWXUH�PDUNHWV� WKHUH� LV� WKH�JDUJDQWXDQ� EDWWOH� EHWZHHQ� µRQOLQH¶�
UHWDLO� PHUFKDQGLVLQJ� DQG� WUDGLWLRQDO� KLJK� VWUHHW� VKRSV�� IRU�
H[DPSOH��6RPH�VWRUHV�ZLOO�SURVSHU��VRPH�RQOLQH�EXVLQHVVHV�ZLOO�
JURZ�PDVVLYHO\� DQG� VRPH� RI� ERWK�ZLOO� IDLO�� $Q� LQYHVWPHQW� IXQG�
PDQDJHU¶V� UROH� LV� WR� PDNH� WKH� MXGJHPHQW� FDOO� LQ� WKLV� VSDFH��
DORQJVLGH� WKH�PDQ\� RWKHUV� WKDW�PDNH� XS� WKHLU� SRUWIROLRV��ZKLFK�
DUH�LQ�WXUQ�UHSUHVHQWDWLYH�RI�WKHLU�PDQGDWHG�DUHDV�RI�LQYHVWPHQW����� 
 

,GHDOO\��D� IXQG�PDQDJHU�ZLOO�EX\� LQWR�DQ�XQGHU-YDOXHG�FRPSDQ\�
ZLWK�KLJK�LPPHGLDWH�JURZWK�SURVSHFWV��$OWHUQDWLYHO\��KH�VKH�PD\�
EX\� LQWR�D�JLDQW�FRPSDQ\�ZLWK�D�PDWXUH�EXVLQHVV� WKDW�ZLOO� RQO\�
JURZ� VORZO\�� 8QGHU-YDOXDWLRQ� PD\� PHDQ� EX\LQJ� WKH� GLYLGHQG�
SURILW� VWUHDPV� UHODWLYHO\� FKHDSO\� DQG� WKHUHIRUH� RQ� D� KLJK� \LHOG��
7KH�GDQJHU� LV� WKDW� IXQG�PDQDJHUV�PDNH�PLVWDNHQ�RU�PLVJXLGHG�
MXGJHPHQWV� DV� WR� IXWXUH� SURVSHFWV� VR� SD\� WRR� PXFK� IRU�
FRPSDQLHV�ZKRVH�VKDUH�SULFHV�DUH�OLNHO\� WR� IDOO� �ZLWK�OLWWOH�VKRUW�
PHGLXP� WHUP� SURVSHFW� RI� UHFRYHU\�� 0DUNV� 	� 6SHQFHU� SOF� LV� D�
JRRG� H[DPSOH�� D� GRPLQDQW�+LJK�6WUHHW� UHWDLOHU�ZLWK� ��EQ�SD� LQ�
SURILWV� DQG� ���EQ� PDUNHW� FDS� RYHU� ��� \HDUV� DJR�� 6LQFH� WKHQ��
SURILWV� KDYH� KDOYHG� DQG�PDUNHW� FDS� KDV� EHHQ� EHORZ� ��EQ�� )RU�
WKRVH�ZKR� ERXJKW� WKH� VKDUHV� DW� WKHLU� SHDN�� UHFRYHU\� RI� FDSLWDO�
ORVVHV� LV�D�GLVWDQW�SURVSHFW��LI�HYHU���EXW�GLYLGHQG�SD\PHQWV�ZLOO�
KDYH�FRPSHQVDWHG�WR�VRPH�GHJUHH��)RU� WKRVH�EX\LQJ� ODWHU�DW�D�
PXFK� ORZHU� SULFH�� UHWXUQV� IURP� WKLV� EHKHPRWK�PD\� KDYH� EHHQ�
TXLWH�DWWUDFWLYH�DW� WLPHV� LI� QRW� RQ� WKH�EDVLV�RI� D� ORQJ-WHUP�KROG��
:KHQ�WR�VHOO�D�SRVLWLRQ�LV�D�FULWLFDO�TXHVWLRQ�������� 
 

0DUNHW� FRQGLWLRQV� DUH� QRZ� PRUH� YRODWLOH� ZLWK� LQYHVWRUV� TXLWH�
FHUWDLQ� WKDW� D� UHODWLYHO\� EHQLJQ� µPDFUR¶� SHULRG� KDV� HQGHG�� 7KLV�
PDNHV� VWRFN� VHOHFWLRQ� HYHQ�PRUH� LPSRUWDQW� DQG� WKDW� LV� ZKHUH�
JRRG� DFWLYH� IXQG�PDQDJHUV� KDYH� HYHU\� RSSRUWXQLW\� LQ�ZKLFK� WR�
VKLQH�� � 7KHUH� DUH� XQGRXEWHGO\� VRPH� YDOXH� RSSRUWXQLWLHV� WR� EH�
H[SORLWHG�EXW�VRPH�¶YDOXH�WUDSV¶�WRR�–�FRPSDQLHV�ZKRVH�VKDUHV�
DSSHDU�LQH[SHQVLYH�EXW�IRU�VRXQG�ORQJ�WHUP�UHDVRQV����� 
 
7UDGH� WHQVLRQV� ZLOO� QRW� NLOO� JOREDO� WUDGH� EXW� WKH\� FDQ� GLVWRUW�
WUDGLQJ� SDWWHUQV�� OHDG� WR� LQHIILFLHQFLHV� DQG� WR� D� UHGXFWLRQ� LQ�
YROXPHV�� (FRQRPLF� RUWKRGR[\� LV� ULJKWO\� SUR� µIUHH-WUDGH¶� LQ� RXU�
YLHZ��EXW�ZH�VKRXOG�QRW� IRUJHW� WKDW�DW�FRUSRUDWH� OHYHO�� WKHUH�FDQ�
EH� µZLQQHUV¶� IURP� WKH� GLVWRUWLRQ� RI� IUHH� DQG� IDLU� PDUNHWV� WRR��
3URWHFWLRQ�RI� LQWHOOHFWXDO�SURSHUW\� LV�GHVLUDEOH� LQ� WHUPV�RI� ORQJHU�
WHUP� JOREDO� RXWFRPHV� EXW� WKDW� GRHV� QRW� SUHYHQW� DJJUHVVLYH�
FRPSHWLWRUV�SURILWLQJ�IURP�LWV�WKHIW��LI�DEOH�WR�GR�VR�ZLWK�LPSXQLW\����
'LVUXSWHG� RU� GLVWRUWHG� WUDGLQJ� SDWWHUQV� EHQHILW� VRPH�� DW� WKH�
H[SHQVH� RI� RWKHUV�� 8QWLO� LQYHVWRUV� FDQ� MXGJH� µZLQQHUV¶� DQG�
µORVHUV¶� WKH�SURVSHFW�RI� GLVWRUWLRQ�PHUHO\�SURYRNHV�QHUYRXVQHVV�
DQG� LQYHVWRUV� VWURQJO\� SUHIHU� FHUWDLQWLHV� RYHU� PHUH�
µRSSRUWXQLWLHV¶������ 
 

3ROLWLFDOO\�� ZH� KDYH� UHEHOOLRQ� DJDLQVW� WKH� HVWDEOLVKHG� JOREDO�
HFRQRPLF� RUGHU� ZLWK� 3UHVLGHQW� 7UXPS�� )LYH� 6WDU� LQ� ,WDO\� DQG�
%UH[LW� PHUHO\� H[DPSOHV� RI� WKLV� SKHQRPHQRQ�� 0DMRU� H[SRUWLQJ�
HFRQRPLHV� UXQQLQJ� ODUJH� WUDGH� VXUSOXVHV� SRWHQWLDOO\� KDYH�PRVW�
WR�ORVH�LQ�D�PRUH�KRVWLOH�HQYLURQPHQW�IRU�JOREDO�WUDGH�EXW�PDQ\�RI�
WKH� FRPSDQLHV�FRQFHUQHG�ZLOO� EH�JOREDO� RSHUDWRUV��DEOH� WR�VKLIW�
SURGXFWLRQ� DQG� HDUQLQJV� DV� WKH� QHHG� DULVHV�� &RPSDQLHV� DUH�
GLVWLQFW�IURP�WKHLU�FRXQWULHV�RI�RULJLQ�RU�UHVLGHQFH�EHLQJ�IDU�PRUH�
DGDSWDEOH� DQG� UHVSRQVLYH� ZKHQ� ZHOO� PDQDJHG�� *RRG� TXDOLW\�
PDQDJHPHQW� LV� D� IXUWKHU� NH\� GLIIHUHQWLDO� ZKLFK� IXQG�PDQDJHUV�
PXVW�DVVHVV�ZKHQ�UHDFKLQJ�LQYHVWPHQW�GLVSRVDO�GHFLVLRQV������ 
 

7KH�FXUUHQW�FDOHQGDU�\HDU�LV�D�OHVV�FHUWDLQ�RQH�IRU�LQYHVWRUV�EXW�
WKHUH� UHPDLQ� QXPHURXV� VRXQG� RSSRUWXQLWLHV� DJDLQVW� WKH�
EDFNJURXQG� RI� D� JOREDO� HFRQRP\� VWLOO� JURZLQJ� DOEHLW� DW� D�PRUH�
PRGHVW�UDWH�FXUUHQWO\��2Q�RXU�FOLHQWV¶�EHKDOI��ZH�QHHG�WR�H[HUFLVH�
PRUH� FDXWLRQ� WKDQ� XVXDO� LQ� SURWHFWLQJ� JDLQV� DJDLQVW� GRZQVLGH�
ULVNV��ZLWKRXW�FORVLQJ�GRZQ�DWWUDFWLYH��ORQJHU-WHUP�RSSRUWXQLWLHV��� 

),;('�,17(5(67 
*OREDO�ERQG�PDUNHWV�UDOOLHG�DIWHU�WKH�)HG�VLJQDOOHG�WKDW�LW�ZRXOG�
SDXVH� LWV� LQWHUHVW� UDWH� KLNLQJ� SODQ� LQ� ����� GXH� WR� WKH� JOREDO�
HFRQRPLF� VORZGRZQ�� ORZHU� RLO� SULFHV� DQG� ORZHU� 86� LQIODWLRQ�� ,W���
DSSHDUV�WKDW�LQWHUHVW�UDWHV�LQ�WKH�86��8.��(XURSH�DQG�-DSDQ�DUH�
QRW� ULVLQJ� VLJQLILFDQWO\� DQ\� WLPH� VRRQ�� 'HPDQG� IRU� ERQGV� KDV�
LQFUHDVHG�DV� LQYHVWRUV�VHDUFK� IRU�\LHOG��7KHUHIRUH�ERQG� LVVXHV��
HYHQ� IURP�SHULSKHUDO�(XURSHDQ�FRXQWULHV�VXFK�DV�3RUWXJDO�DQG�
*UHHFH�� KDYH� EHHQ� LQ� GHPDQG�� &RUSRUDWH� ERQG� VSUHDGV�
ZLGHQHG� DPLG� FRQFHUQV� RYHU� D� VORZGRZQ� LQ� JOREDO� JURZWK��
&KLQD-86�WUDGH�WHQVLRQV�DQG�ZHDN�RLO�SULFHV��7KH�UHFHQW�PDUNHW�
MLWWHUV�KDYH�SURYLGHG�D�UHPLQGHU�WKDW�YRODWLOLW\�LV�DOLYH�DQG�ZHOO�LQ�
IL[HG� LQWHUHVW� PDUNHWV�� 0DFUR-HFRQRPLF� FRQFHUQV� VXFK� DV� WKH�
VWDWH� RI� NH\� HFRQRPLHV�� WKH� 86�&KLQD� WUDGH� WDONV� DQG� %UH[LW�
SROLWLFDO� XQFHUWDLQW\� DUH� OLNHO\� WR� SRVH� D� FKDOOHQJH�� +RZHYHU�
WKHUH�LV�VRPH�YDOXH�LQ�LQYHVWPHQW�JUDGH�FRUSRUDWH�ERQGV�� 

7KLV�PDWHULDO�LV�QRW�LQWHQGHG�WR�EH�UHOLHG�RQ�DV�D�IRUHFDVW��UHVHDUFK�RU�LQYHVWPHQW�DGYLFH��DQG�LV�QRW�D�UHFRPPHQGDWLRQ��RIIHU�RU�VROXWLRQ�WR�EX\�RU�VHOO�DQ\�VHFXULWLHV�RU�WR�
DGRSW�DQ\�LQYHVWPHQW�VWUDWHJ\�� �&DUWOLGJH�0RUODQG¶V�FXUUHQW�YLHZV�DQG�VXJJHVWLRQV�LQ�WKLV�GRFXPHQW�DUH�EDVHG�RQ�UHVHDUFK�ZKLFK�LV�REWDLQHG�IURP�D�YDULHW\�RI�VRXUFHV���
:KLOVW�WKHVH�VRXUFHV�DUH�EHOLHYHG�WR�EH�UHOLDEOH��WKH�LQIRUPDWLRQ�REWDLQHG�FDQQRW�EH�JXDUDQWHHG�WR�EH�DFFXUDWH�DQG�PD\�EH�FRQGHQVHG�RU�LQFRPSOHWH����3DVW�SHUIRUPDQFH�LV 

QRW�D�JXLGH�WR�WKH�IXWXUH���7KH�YDOXH�RI�LQYHVWPHQWV�DQG�LQFRPH�DULVLQJ�PD\�JR�GRZQ�DV�ZHOO�DV�XS�� 

&DUWOLGJH�0RUODQG�LV�D�WUDGLQJ�QDPH�RI�7KH�&DUWOLGJH�0RUODQG�3DUWQHUVKLS��DQ�DSSRLQWHG�UHSUHVHQWDWLYH�RI�&DUWOLGJH�0RUODQG�/WG� 
ZKLFK�LV�DXWKRULVHG�DQG�UHJXODWHG�E\�WKH�)LQDQFLDO�&RQGXFW�$XWKRULW\ 

�������� 

285�9,(:� 
0DLQVWUHDP�HFRQRPLF�FRPPHQWDU\�LV�IRFXVVHG�XSRQ�WKH�RXWORRN�
IRU� VRYHUHLJQ�HQWLWLHV�–� LQGLYLGXDO� FRXQWULHV�VXFK�DV� WKH�86��RU�
HFRQRPLF� EORFNV� VXFK� DV� WKH� (8�� 5HDGHUV� DUH� LQHYLWDEO\�
LQWHUHVWHG� LQ� FRPSDULQJ� WKHLU� QDWLRQDO� ORW� DJDLQVW� WKDW� RI�
LQWHUQDWLRQDO�IULHQGV�DQG�ULYDOV��WKH�VWDWLVWLFV�PDNH�JRRG�FRS\�� 
 
)RU� WKH� LQYHVWRU�� WKH� FRQWLQXDO� FRPPHQWDU\� DW� µJOREDO¶� RU�
µVRYHUHLJQ¶� PDFUR� OHYHO�� REVFXUHV� WKH� µWUXWK¶� WKDW� HTXLW\�
LQYHVWPHQW� LV� DERXW� FRUSRUDWH� HQWLWLHV� ZKLFK� LI� µODUJH� FDS¶� DUH�
XVXDOO\� µUHJLRQDO¶� RU� µJOREDO¶� EXVLQHVV� RSHUDWRUV� ZLWK� WKHLU�
RSHUDWLRQV�UDUHO\�FRQILQHG�WR�RQH�FRXQWU\���)RU�VPDOOHU�����FRQWLXHG 

$6,$�3$&,),& 
7UDGH� WHQVLRQV� EHWZHHQ�&KLQD� DQG� WKH�86� FRQWLQXH� WR� LPSDFW�
RQ�WKH�ZLGHU�UHJLRQ���6RXWK�.RUHDQ�ILJXUHV�VKRZ�H[SRUWV�IDOOLQJ�
����� LQ� -DQXDU\� DQG� LWV� PDQXIDFWXULQJ� VHFWRU� FRQWUDFWLQJ��
7DLZDQ�� ZKLFK� H[SRUWV� KHDYLO\� WR� &KLQD�� DOVR� VDZ� LWV�
PDQXIDFWXULQJ� VHFWRU� DFWLYLW\� IDOO� DV� LWV� H[SRUWV� GHFOLQHG�� 7KH�
&KLQHVH�PDQXIDFWXULQJ�LQGH[�VKRZHG�FRQWUDFWLRQ�IRU�WKH�VHFRQG�
FRQVHFXWLYH�PRQWK�� LQGLFDWLQJ� WKH� HFRQRP\� FRQWLQXHV� WR� VORZ��
2IILFLDO� ILJXUHV�VKRZ�WKH�&KLQHVH�HFRQRP\�JURZLQJ�DW������SD�
LQ� ������ WKH� VORZHVW� UDWH� RI� JURZWK� VLQFH� ������ 7KH� &KLQHVH�
DXWKRULWLHV� DSSHDU� WR� EH� WDNLQJ� VWHSV� WR� VXSSRUW� WKH� HFRQRP\�
ZLWK�FRQVWUXFWLRQ�SURMHFWV�EHLQJ�EURXJKW�IRUZDUG��WD[�FXWV�DQG�D�
UHGXFWLRQ� IRU� EDQN� UHVHUYH� UDWLR� UHTXLUHPHQWV�� $VLD� 3DFLILF�
HTXLWLHV�DQG�FXUUHQFLHV�EHQHILWHG�IURP�WKH�QHZV�WKDW�WKH�SDFH�RI�
WKH� 86� LQWHUHVW� UDWH� KLNLQJ� F\FOH� LV� OLNHO\� WR� EH� PXFK� VORZHU��
&RPSDQLHV�FDQ�EHQHILW�IURP�ORZHU�86�GROODU�IXQGLQJ�FRVWV��7KH�
%DQN� RI� -DSDQ� KDV� NHSW� LQWHUHVW� UDWHV�RQ� KROG�DQG� ORZHUHG� LWV�
����� LQIODWLRQ� H[SHFWDWLRQV�� ,W� PDLQWDLQV� D� UHODWLYHO\� ORRVH�
PRQHWDU\� SROLF\� DV� LW� FRQWLQXHV� WR� EX\� -DSDQHVH� *RYHUQPHQW�
%RQGV��&RUH�LQIODWLRQ�LV�H[SHFWHG�WR�ULVH�EHWZHHQ����DQG������
VR�EHORZ�LWV����LQIODWLRQ�WDUJHW��-DSDQHVH�H[SRUWV�VKUDQN�DW�WKH�
IDVWHVW� UDWH� LQ� WZR� \HDUV� DV� WKH� VORZLQJ� &KLQHVH� HFRQRP\�
LPSDFWV�� -DSDQHVH� LQGXVWULDO� SURGXFWLRQ� DOVR� IHOO� DV� GLG�
PDQXIDFWXULQJ� VHFWRU� LQGLFDWRUV�� 7KH� -DSDQHVH� JRYHUQPHQW� LV�
JRLQJ�DKHDG�ZLWK�D� ULVH� LQ�FRQVXPSWLRQ� WD[� IURP����WR����� LQ�
WKH�DXWXPQ��,Q�WKH�KRSH�RI�DYRLGLQJ�D�UHFHVVLRQ��WKH�JRYHUQPHQW�
KDV�DQQRXQFHG�D�VHULHV�RI�WD[�EUHDNV�IRU�KRXVLQJ�DQG�FDUV��7KH�
UHYHQXH� IURP� WKH� KLJKHU� FRQVXPSWLRQ� WD[� LV� HDUPDUNHG� IRU�
UHGXFLQJ�WKH�EXGJHW�GHILFLW�DQG�UDLVLQJ�IXQGV�IRU�HGXFDWLRQ� 

(0(5*,1*�0$5.(76�FRQWLQXHG 
VWURQJ� UHWXUQV� DV� WKH� HFRQRP\� FRQWLQXHV� WR� UHFRYHU�DQG� WKHUH�
DUH� KRSHV� IRU� D� PDUNHW-IULHQGO\� UHIRUP� DJHQGD� IURP� WKH� QHZ�
JRYHUQPHQW�� (FRQRPLF� RXWSXW� LQ� %UD]LO� FRQWLQXHV� WR� H[SDQG�
ZKLOVW�LQIODWLRQ�LV�IDOOLQJ��,Q�,QGLD��WUDGH�DQG�LQIODWLRQ�ILJXUHV�KDYH�
LPSURYHG� LQ� UHFHQW� PRQWKV� ZLWK� WKH� WUDGH� GHILFLW� QDUURZLQJ�
VKDUSO\�� (PHUJLQJ� PDUNHWV� UHPDLQ� WKH� PDLQ� JOREDO� JURZWK�
HQJLQH�DQG�WKHLU�FRQWULEXWLRQ�LV�RQO\�VHW�WR�LQFUHDVH�RYHU�WKH�QH[W�
ILYH�\HDUV��DFFRUGLQJ�WR�VWDWLVWLFV�IURP�WKH�,QWHUQDWLRQDO�0RQHWDU\�
)XQG� �,0)��� � ,QGLD� LV� SUHGLFWHG� WR� JURZ� LWV� FRQWULEXWLRQ�� ZKLOVW�
&KLQD�UHPDLQV�WKH�ODUJHVW�FRQWULEXWRU�–�WKRXJK�LWV�FRQWULEXWLRQ�LV�
SURMHFWHG�WR�UHPDLQ�VWDEOH��7KH�FRQWULEXWLRQ�IURP�/DWLQ�$PHULFDQ��������������������
HFRQRPLHV�LV�OLNHO\�WR�JURZ�PDUJLQDOO\� 


